RESOLUTION NO. 23707

A RESOLUTION AUTHORIZING THE MAYOR OR THE CITY FINANCE OFFICER TO ENTER INTO A LOAN AGREEMENT WITH AMERICAN COMMUNITIES FUND SO AS TO FINANCE UP TO FIVE MILLION DOLLARS ($5,000,000.00) IN INFRASTRUCTURE INVESTMENT RELATIVE TO THE ALTON PARK HOPE VI EFFORT.



BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF CHATTANOOGA, TENNESSEE, That the Mayor or the City Finance Officer be and is hereby authorized to enter into a loan agreement for up to $5,000,000.00, from Fannie Mae’s American Communities Fund so as to finance infrastructure investment relative to the Alton Park Hope VI grant as part of the City’s match.  Terms and conditions of the loan agreement are to be as follows:

A.
The loan in the amount of $5,000,000.00, is to finance engineering fees, street lighting, streets and sidewalks in the Hope VI area.

B.
The source of funds for repaying the loan shall be program income generated by Chattanooga Neighborhood Enterprise (CNE) from the use of funds obtained through Community Development Block Grant activities by CNE but in the event program income is insufficient to pay the loan, the City pledges to pay the same from available appropriations or reserves.

C.
The loan is to be structured on a ten-year amortization schedule with the possibility of an earlier lump-sum payment.  In the event of such earlier payment, the remaining principal, if any, shall be paid through combining with other debt instruments of the City relating to the Hope VI effort and retired through continued use of CDBG program income until the debt is fully retired.

D.
The City affirms that it has unobligated general fund reserves in an amount equal to more than twenty-five percent (25%) of the amount of said loan from Fannie Mae and presently does not intend to use such reserves for any other purpose

ADOPTED:
February 18, 2003
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